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AGENCY NAME: Department of Health and Human Services
AGENCY CODE: 1020 [l sccrion: | 033 ]

Fiscal Year 2015-16
Accountability Report

SUBMISSION FORM

To purchase the most health for our citizens in need at the least possible cost fcﬂ
taxpayers.

AGENCY MISSION

The vision of the South Carolina Department of Health and Human Services is to be a
responsive and innovative organization that continuously improves the health of South
Carolina.

AGENCY VISION

Please state yes or no if the agency has any major or minor (internal or external) recommendations that would
allow the agency to operate more effectively and efficiently.

RESTRUCTURING Yes

RECOMMENDATIONS:

Please identify your agency’s preferred contacts for this year’s accountability report.

Name Phone Email
PRIMARY CONTACT: | Jenny Stirling 803-898-3965 lynchjen@scdhhs.gov
SECONDARY CONTACT: | Bryan Kost 803-898-2580 kostbr@scdhhs.gov
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I have reviewed and approved the enclosed FY 2015-16 Accountability Report, which is complete and accurate
to the extent of my knowledge.

(SIGN AND DATE): AR

Wy

M.

TN

AGENCY DIRECTOR ‘ _f
!
!
l

August 22, 2016

(TyPE/PRINT NAME): | Christian L. Soura

BOARD/CMSN CHAIR
(SiGN AND DATE): | N/A

(TyPE/PRINT NAME):




AGENCY NAME: - Department of Health and Human Services
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AGENCY'’S DISCUSSION AND ANALYSIS

Leadership

The vision of the South Carolina Department of Health and Human Services is to be a responsive and innovative
organization that continuously improves the health of South Carolina. Values and performance expectations are
defined and communicated through several mechanisms, the centerpiece of which is the agency’s Balanced
Scorecard.

This tool highlights a dozen key goals for the upcoming year, with three items assigned to each of the four
following categories: Better Health, Outstanding Member Services, Sound Fiscal Stewardship, and Responsive
and Responsible Management.

Although these headings were overhauled in 2015, many of the themes and the individual performance
measures were preserved in concept, if not in specific form. For instance, several measures were changed for
2015-16 to conform to the “SMART” criteria required by the Accountability Report. Not only are these
performance measures incorporated into the agency’s annual Accountability Report; they are also discussed at
three meetings of agency managers and supervisors each year (Leadership Development Reviews) and updated
on intranet sites available to agency employees.

Values and performance expectations are further disseminated through personal interaction with agency
employees (in group and/or individual settings) and through the performance management process. Upon his
appointment in November 2014, the Director began to visit each of the agency’s nearly 60 offices in order to
establish this relationship.

¢ Objective 1A: Complete the revision of the Balanced Scorecard and communicate it to the agency.
O Success Factor 1A1: Complete the annual revision of the Balanced Scorecard by September 15th.
(Annual since September 2015)
© Success Factor 1A2: Explain the changes during the November 2016 Leadership Development
Retreat and ensure that regular updates are provided through subsequent LDRs and other agency-
wide communications.
¢ Objective 1B: Establish personal contact with all of the Department’s offices to further communicate the
agency'’s vision, values, and performance expectations.
O Success Factor 1B1: Maintain a schedule by which all departmental offices will be visited no later
than December 31, 2016.

Strategic Planning

The Department’s strategic objectives are derived from its legal obligations as enshrined in state and federal
law, regulation, and other administrative issuances. These obligations are operationalized into more specific
workplans based upon shorter-term priorities established through proviso or other budgetary instrument or in
order to ensure compliance with the ever-evolving body of federal regulations and other policy guidance from
the Centers for Medicare and Medicaid Services, among other legal authorities.
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Against this legal backdrop, the Department strives to develop and implement plans in a manner that is
consistent with the Institute for Healthcare Improvement’s “Triple Aim,” which seeks to improve the health of
the population, enhance the patient experience of care, and reduce the per-capita cost of care.

Plans are developed and implemented through the normal operations of the agency; information is shared
among agency leadership, managers, and rank-and-file employees through standing and ad hoc meetings,
informal discussions, and through intranet sites (such as SharePoint) and other media. Meetings are established
with a goal being to ensure that the appropriate staff and program areas are consulted and have an opportunity
to participate in the decision-making process, while being spaced so that each meeting has a specific purpose
and to prevent “meeting creep” from consuming so much time that employees are left without hours in which
to actually execute on these plans.

The agency’s plans can be revised through several of these settings, and will be escalated to a level within the
agency that is commensurate with the sensitivity and importance of the matter at hand. Sufficiently disruptive
changes may require additional consultation with the Governor's Office, the General Assembly, or various
federal authorities. Matters such as these are likely to rise to the level that they would need to be addressed in
future iterations of the Balanced Scorecard, the Accountability Report, or subsequent budgets.

Accomplishments are measured and sustained through each of these mechanisms and venues described above
and also, for more “micro-level” accomplishments, through the employee performance management process.

¢ Objective 2A: Complete the revision of the Balanced Scorecard and communicate it to the agency.

O Success Factor 2A1: Complete the annual revision of the Balanced Scorecard by September 15th.
(Annual since September 2015)

O Success Factor 2A2: Explain the changes during the November 2016 Leadership Development
Retreat and ensure that regular updates are provided through subsequent LDRs and other agency-
wide communications.

[Note: Objective 2A is identical to Objective 1A, since these same activities and success factors are associated
with both Leadership and Strategic Planning.]

Customer Focus

In the purest sense, the Department’s customers are South Carolina’s one million Medicaid beneficiaries.
Applicants and the authorized representatives of our applicants and beneficiaries are in a similar position.
Certainly the Department has other stakeholders, such as the state’s hospital and healthcare systems, the
provider community, the managed care plans, and the friends, families, and caregivers of those we serve. Other
parties, such as the Department’s vendors and other health-related state agencies are also part of the same
ecosystem.

The needs and requirements of these entities are in some cases defined in the Medicaid state plan and/or in one
or more federally-approved waivers. They are also communicated through in-person meetings or through the
platforms or requests presented by various trade associations or advocacy groups. The expectations of this
individuals and associations are also presented in these same ways.

The Department’s performance against these expectations is measured through several items that are
presented on the Balanced Scorecard. We also use performance-based contract reports and various dashboards
to monitor these trends.
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¢ Objective 3A: Provide outstanding service to our members and applicants.
O Success Factor 3A1: Increase the rates of single-touch case resolutions for applications and reviews
by 10%.
o Success Factor 3A2: Increase the number of online applications by 10%.
O Success Factor 3A3: Increase the one-hour resolution rate for walk-in services by 10%.
¢ Objective 3B: Demonstrate responsiveness to Medicaid providers and vendors through prompt processing.
© Success Factor 3B1: Process 99% of electronic claims submissions within 14 days.
O Success Factor 3B2: Process 99% of provider applications within 30 days.

Workforce Focus/Human Resources

On an individual level, employee performance is assessed and directed through an annual review process that is
similar to that which is carried out all across state government. At a higher level, the Department has created
some unique training and development opportunities that were custom-tailored in order to provide the
Medicaid workforce with multiple paths to grow and to actively participate in the agency’s planning and
execution.

Every fall, all HHS employees are invited to participate in the Annual Engagement Survey, which allows
employees to anonymously comment on their connection to the agency, their immediate supervisors, and the
agency’s leadership. They may also provide additional comments on what is and what is not perceived to be
working within HHS. This survey is enormously helpful to setting the Department’s direction for the upcoming
year, for enabling employees to feel valued and appreciated, and for developing ideas for future workforce
development initiatives.

The Department also recently launched the Leadership Academy program, which offers a series of modules that
help the agency’s supervisors make the transition from being managers to becoming leaders.

Finally, as noted in the discussion of other objectives, the Leadership Development Reviews have a workforce
development focus and are also used as opportunities to remind managers of the agency’s priorities and of
recent progress against the Batanced Scorecard.

© Objective 4A: Keep employees actively involved in and attached to the agency’s work by conducting an

Annual Engagement Survey and ensuring that leadership’s decisions are informed by the survey results.
©  Success Factor 4A1: Improve employee engagement scores by 5%.

Process Management/Continuous Improvement

Although agency head evaluation materials treat “process management and continuous improvement” as a
distinct objective, if these priorities are being afforded the attention they deserve, then they should be treated
more as a cross-cutting theme that should be present in the discussion of all other objectives. We should be
asking how do we continuously improve our financial management, workforce planning, customer focus, etc.?
These questions are thoroughly and repeatedly explored by the agency’s senior management at each discussion
of the Balanced Scorecard, where we ask whether we are measuring the things that truly matter, whether we
have operationalized them correctly, and whether we are potentially misinterpreting the results we have seen
so far.
A-5
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To ensure that this spirit is communicated throughout the organization, HHS has the Leadership Development
Retreats, the Annual Engagement Survey, and the “Bright Ideas” program through which employees can offer
suggestions for quality improvement that are promptly vetted by the relevant staff. We also announced a Spot
Bonus program to help attract and reward additional suggestions.

¢ Objective 5A: Provide outstanding service to our members and applicants.
© Success Factor 5A1: Increase the rates of single-touch case resolutions for applications and reviews
by 10%.
O Success Factor 5A2: Increase the number of online applications by 10%.
© Success Factor 5A3: Increase the one-hour resolution rate for walk-in services by 10%.
* Objective 5B: Demonstrate responsiveness to Medicaid providers and vendors through prompt processing.
© Success Factor 5B1: Process 99% of electronic claims submissions within 14 days.
© Success Factor 5B2: Process 99% of provider applications within 30 days.
[Note: Objectives SA and 5B are identical to Objectives 3A and 3B, since our current process management and
continuous improvement efforts are so strongly connected to the ongoing transition to a new eligibility system.]

Financial Management

The South Carolina Department of Health and Human Services is ultimately a healthcare policy and financing
agency; without sound financial management, the Department will be unable to meet its commitments to its

one million beneficiaries.

The Department must ensure that it retains adequate working capital in order to pay its bills in a timely manner.
Similarly, cost growth must be contained so that Medicaid expenditures don’t force the Governor and the
General Assembly to sacrifice whatever additional investments may be required in the education, infrastructure,
or other policy arenas.

Finally, the Department must also develop a series of policies, controls, and investigative/recovery mechanisms
that deter or otherwise combat waste, fraud, and abuse.

¢ Objective 6A: Demonstrate sound fiscal stewardship of the Medicaid program.
©  Success Factor 6A1: Maintain General Fund expenditures within 3% of forecast.
O Success Factor 6A2: Keep per-member cost increases below national benchmarks.
O Success Factor 6A3: Increase the percentage of expenditures analyzed for third-party liability by 5%.

Risk Assessment and Mitigation Strategies

In this section, the Department is required to “identify the potential most negative impact on the public as a
result of the agency’s failure in accomplishing its goals and objectives”, then “explain the nature and level of
outside help it may need to mitigate such negative impact on the public”, and finally “list three options for what
the General Assembly could do to help resolve the issue before it became a crisis.” Ultimately, the greatest
negative impact that could result from the Department’s failure to accomplish its goals and objectives would be
a loss of access to healthcare services for our one million beneficiaries. A systematic failure like this is
2xceedingly unlikely. The most likely major threat would be the fiscal impact of the next recession, when
revenues will fall and the agency’s budget will likely be cut. This is particularly challenging for Medicaid, which is
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a countercyclical program, meaning that more people become financially eligible and therefore the demand for
Medicaid spending increases just as funding will start to be pulled away.

In terms of outside help, maintaining healthy reserve accounts for the Medicaid program itself and for the
government as a whole is essential. Other threats to the program are technological (IT systems failure,
cyberattack) or related to waste, fraud, and abuse. The Department has a multifaceted defense against many of
these threats, but has taken a number of additional steps in the past year, including hiring specialists in key
areas, gaining access to certain consultants, and increasing collaboration with the Department of
Administration’s technology and information security staff.

The General Assembly has already taken some of the actions needed to help avoid a crisis. Key provisos have
been amended in recent years to allow the Department to maintain a responsible reserve balance, despite the
repeated efforts of other parties to raid those funds. The deficit monitoring mechanism has been tightened to
raise the likelihood that the legislature would be recalled in the event of a major shortfall between sessions. It is
also important to continue to resist the temptation to use budget provisos to alter rates for certain classes of
providers and/or to limit the Department’s ability to manage the program in a responsive and responsible way.

Restructuring Recommendations

The Department is in the process of reviewing all of its regulations, as required under §1-23-270(F)(1), and will
have recommendations relating to those in a few months. There may also be statutory recommendations that

arise from that review.

As noted in this year's House Oversight Report, we believe that the General Assembly should explore a merger
of SCOHHS and DAODAS. Bob Toomey, who held leadership positions in both agencies during his career, was a
vocal advocate for this position. During the past several years, SCDHHS has financed many of DAODAS' service
enhancements. We have also worked together to begin transitioning some substance use treatment services
into the managed care model. The two agencies have a great deal in common, in the sense that they are both
healthcare policy and financing organizations. A formal merger would help us to ensure that Medicaid
participants may benefit from a carefully designed integrated care model that addresses both their physical and
behavioral health needs. It would also streamline the process of evaluating and launching appropriate
substance use treatment services.
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# Accountability Report — Objective Discussion

175 Provide at least 12% of managed care payment Achieved.
using a value-based approach -
Increase the percentage of HEDIS withhold Achieved.

1.1.2  metrics at or above the 50th percentile by 2%
aogualtyl ; _

1.2.1 Reduce the rate of low birth weight babies by 3% Achieved. B - )

2.1.1 Increase the number of online applications by Applicants were asked not to use the online application for a
10% ] _ - _ period because it was creating duplicate applications.

2.2.1 Increase the rate of one-hour resolution for Achieved. -
walk-in services by 10% - o

2.2.2 Increase  the rates of single-touch case Achieved.
resolutions for applications and reviews by 10% . _ - )

3.1.1 Maintain General Fund expenditures within 3% Ended the year at 96.5% of forecast expenditurés, due I-argeuly -
of forecast - to more aggressive MCO rates than initially forecast.
Keep per-member cost increases below national  Achieved.

3.2.1
benchmarks | R

3.3.1 Increase the percentage of expenditures Increased the amount of spending analyzed, but the p:arc-é-nt-agé
analyzed for third-party liability by 5% - fell slightly because of growth in CLTC services.

411 Process 99% of provider applications within 30 Achieved.
days i . . -

4.1.2 Process 99% of electronic claims submissions Achieved.
within 14 days ~ - S B -

4.2.1 Improve employee engagement scores by 5% Short this year, but was up 8% last year. Still above baseline.

Agency’s Organization Chart — Three Levels

(AL g TN
B

7 i n
[ T R - s o
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The General Counsel has
a dotted-line relationship
to the Director and is
considered a Deputy
Director.
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DHHS Proviso Changes

Proviso
Number

Proviso Title

Requested
Action

Summary of Requested Action

33.9

Medicaid Eligibility Transfer

Amend

The proviso transferred the Medicaid eligibility determination
operations to HHS from DSS and required county governing
authorities to supply office space for HHS as they do DSS.

The proposed amended proviso would preserve the existing
language, but also require HHS to provide the governing
authorities and legislative delegations with information regarding
the condition and accessibility of county-supplied office space
and the counties would be obligated to report on actions taken to
correct any deficiencies found.

33.16

Carry Forward

Amend

The Department currently has two different carry forward
provisos — 33.16 (Carry Forward) and 33.22 (Carry Forward
Authorization). Both contain similar reporting requirements, but
have different deadlines and recipient lists. Proviso 33.16 focuses
on earmarked, restricted, and special accounts, while Proviso
33.22 focuses on the General Fund. The intent of both HHS carry-
forward provisos can be achieved by moving a few words out of
33.22 and into 33.16. The combined proviso would have the
broader list of recipients and the earlier submission deadline.

33.21

Medicaid Accountability and
Quality Improvement Initiative

Amend

This proviso provides authority for a series of quality-
improvement projects, such as the Healthy Outcomes Initiative,
along with various efforts to improve access through
telemedicine and/or changes to the state’s Graduate Medical
Education program.

The Department proposed to reduce many allocations by 20% in
FY 2016-17, leaving other critical items (such as Rural Hospital
DSH Payments) untouched. That action was important to helping
move the program toward a more sustainable path. These cuts
amounted to $7.4 million. For FY 2017-18, the Department is
proposing a $2 million reduction that would be designed to
minimize the impact on the providers who have the most
constrained access to other revenue sources (free clinics and
301s).

33.22

Carry Forward Authorization

Delete

The intent of both HHS carry-forward provisos can be achieved by
moving a few words out of 33.22 and into 33.16. The combined
proviso would have the broader list of recipients and the earlier
submission deadline. Proviso 33.22 should only be deleted if the
requested changes to Proviso 33.16 are also made.

33.23

Rural Health Initiative

Amend

The FY 2016-17 Appropriations Act established a new Rural
Health Initiative, funded with a mixture of recurring and non-
recurring money. The proviso directs the Department to pursue
various actions to promote rural healthcare and education,
support rural medicine workforce development, and investigate
the use of DSH funds to complete transformation plans and/or
develop facilities to address poor access to emergency services.
The Department’s proposed changes would update the proviso
for FY 2017-18 and add new carry-forward language, since some
activities envisioned for the Rural Health Initiative are multi-year
efforts.




DHHS Proviso Changes

Proviso
Number

Proviso Title

Requested
Action

Summary of Requested Action

113.7

Political Subdivision Flexibility

Amend

The proviso is intended to allow political subdivisions to decrease
their support for state-mandated services (with exceptions) by
the same proportion that the Local Government Fund has been
appropriated below the permanent statutory requirement. The
amendment would add assessments for indigent medical care to
the list of exceptions. The proposed language would prevent
counties from using this proviso to reduce their MIAP payments,
since the Department is not permitted to reduce the cost of the
program.

117.73

IMD Operations

Amend

In 2006, the Centers for Medicare and Medicaid Services (CMS)
rejected South Carolina’s model of using Medicaid funding to
make bundled payments for certain out-of-home placements for
children. The state responded by developing a new patchwork of
other Medicaid services, Title IV-E funds, and other resources in
order to sustain these services and preserve revenues for
affected providers. This proviso’s origin was in tracing the after-
effects of those changes. The Department proposes to update the
language of this proviso to focus on providing information on out-
of-home placements; this information has represented most of
the volume of this proviso’s reports in recent years.




BabyNet Proviso Changes

" Proviso
Number

Proviso Title

Requested
Action

Summary of Requested Action

1.74

First Steps Accountability

Delete

The Department proposes to delete this proviso and replace it
with an amended version in the HHS section. Under EO 2016-20,
BabyNet will be transferred to HHS on July 1, 2017.

1A.56

BabyNet Early Intervention
Autism Therapy

Delete

The Department proposed to delete this proviso because
BabyNet will no longer be managed by First Steps and because
the Department intends to align the BabyNet provider network
and billing rates with Medicaid’s.

1A.77

BabyNet Financial Audit
Reimbursement

Delete

The Department proposes to delete this proviso because the
audit and associated reimbursement were a one-time event in FY
2016-17.

117.98

First Steps — BabyNet

Amend

Provisos 1.74 and 117.98 contain substantial reporting
requirements for First Steps in association with the BabyNet
program’s ongoing compliance problems. The Department
proposes to combine compliance-specific reporting requirements
into a new “33.NEW” and leave the remainder of 117.98 in place
in FY 2017-18 to facilitate common reporting across agencies.
Since Executive Order 2016-20 was signed shortly before FY 2017-
18 budget requests were due, there was not adequate time for
HHS to work with the other agencies involved in BabyNet to
produce a comprehensive BabyNet budget for the upcoming
fiscal year. The Department will likely propose additional
revisions to this proviso in FY 2018-19 that reflect a revised
approach.

33.NEW

BabyNet Compliance

NEW

This proviso would direct HHS to provide an annual report on its
efforts to bring BabyNet into federal compliance.

33.NEW

BabyNet

NEW

Not in Executive Budget

“From funds available in the current fiscal year for budgetary
analysis and oversight, the Executive Budget Office shall conduct
an inventory of all BabyNet-related spending, which shall be
presented to the Governor, the Chairman of the Senate Finance
Committee, and the Chairman of the House Ways and Means
Committee no later than July 15, 2017. All affected agencies shall
support the Executive Budget Office in this effort by providing
information upon request, so that the first recommendation of
the Legislative Audit Council’s 2011 report on BabyNet may be
implemented.”
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SECTION 33 - J020 - DEPARTMENT OF HEALTH AND

HUMAN SERVICES

33.1. (DHHS: Recoupment/Restricted Fund) The Department of Health and Human Services
shall recoup all refunds and identified program overpayments and all such overpayments shall be
recouped in accordance with established collection policy. Further, the Department of Health and
Human Services is authorized to maintain a restricted fund, on deposit with the State Treasurer, to be
used to pay for liabilities and improvements related to enhancing accountability for future audits. The
restricted fund will derive from prior year program refunds. The restricted fund shall not exceed one
percent of the total appropriation authorization for the current year. Amounts in excess of one percent
will be remitted to the general fund.

33.2. (DHHS: Long Term Care Facility Reimbursement Rate) The department, in calculating a
reimbursement rate for long term care facility providers, shall obtain for each contract period an
inflation factor, developed by the Revenue and Fiscal Affairs Office. Data obtained from Medicaid
cost reporting records applicable to long term care providers will be supplied to the Revenue and
Fiscal Affairs Office. A composite index, developed by the Revenue and Fiscal Affairs Office will be
used to reflect the respective costs of the components of the Medicaid program expenditures in
computing the maximum inflation factor to be used in long term care contractual arrangements
involving reimbursement of providers. The Revenue and Fiscal Affairs Office shall update the
composite index so as to have the index available for each contract renewal.

The department may apply the inflation factor in calculating the reimbursement rate for the new
contract period from zero percent up to the inflation factor developed by the Revenue and Fiscal
Affairs Office.

33.3. (DHHS: Medical Assistance Audit Program Remittance) The Department of Health and
Human Services shall remit to the State Auditor's Office an amount representing fifty percent
(allowable Federal Financial Participation) of the cost of the Medical Assistance Audit Program as

established in the State Auditor's Office of the State Fiscal Accountability Authority, Section
105. Such amount shall also include appropriated salary adjustments and employer contributions
allocable to the Medical Assistance Audit Program. Such remittance to the State Auditor's Office
shall be made monthly and based on invoices as provided by the State Auditor's Office of the State
Fiscal Accountability Authority.

33.4. (DHHS: Third Party Liability Collection) The Department of Health and Human Services
is allowed to fund the net costs of any Third Party Liability and Drug Rebate collection efforts from
the monies collected in that effort.

33.5. (DHHS: Medicaid State Plan) Where the Medicaid State Plan has been altered to cover
services that previously were provided by one hundred percent state funds, or that have been
requested to be added by other state agencies, the department can bill other agencies for the state
share of services provided through Medicaid. In order to comply with Federal regulations regarding
allowable sources of matching funds, state agencies are authorized to make appropriation transfers to
the Department of Health and Human Services to be used as the state share when certified public
expenditures are not allowed for those state agency Medicaid services. The department will keep a
record of all services affected and submit periodic reports to the Senate Finance and House Ways and
Means Committees.

33.6. (DHHS: Medically Indigent Assistance Fund) The department is authorized to expend
disproportionate share funds to all eligible hospitals with the condition that all audit exceptions
through the receipt and expenditures of these funds are the liability of the hospital receiving the funds.

33.7. (DHHS: Registration Fees) The department is authorized to receive and expend
registration fees for educational, training, and certification programs.

http://www.scstatehouse.gov/sess121_2015-2016/appropriations2016/tap1b.htm 1/24/2017
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33.8. (DHHS: Fraud and Abuse Collections) The Department of Health and Human Services
may offset the administrative costs associated with controlling fraud and abuse.

33.9. (DHHS: Medicaid Eligibility Transfer) The South Carolina Department of Health and
Human Services (DHHS) is hereby authorized to determine the eligibility of applicants for the South
Carolina Medicaid Program in accordance with the State Plan Under Title XIX of The Social Security
Act Medical Assistance Program. The governing authority of each county shall provide office space
and facility service for this function as they do for DSS functions under Section 43-3-65.

33.10. (DHHS: Franchise Fees Suspension) Franchise fees imposed on nursing home beds and
enacted by the General Assembly during the 2002 session are suspended.

33.11. (DHHS: Program Integrity Efforts) The Department of Health and Human Services is
instructed to expand its program integrity efforts by utilizing resources both within and external to the
agency including, but not limited to, the ability to contract with other entities for the purpose of
maximizing the department's ability to detect and eliminate provider fraud.

33.12. (DHHS: Post Payment Review) The department is directed to perform post payment
reviews as permitted under Medicaid regulations to ensure compliance with the Hyde Amendment
provisions as it relates to the performance of medically necessary services under the Medicaid
program. The results of such reviews shall be available to the General Assembly upon request in a
format that meets the requirements of the Health Insurance Accountability and Portability Act
(HIPAA) and Medicaid confidentiality regulations.

33.13. (DHHS: Long Term Care Facility Reimbursement Rates) The department shall direct
staff to complete and submit its Medicaid State Plan Amendment for long term care facility
reimbursement rates to the Director of the Department of Health and Human Services by August first
of each year. The director shall review the plan and submit to the Federal Government on or before
August fifteenth of each year provided the State Appropriations Act has been enacted by that date.
All additional requests for information from CMS concerning the plan shall be promptly submitted to
CMS by the Department of Health and Human Services.

33.14. (DHHS: Nursing Services to High Risk/High Tech Children) The Department of Health
and Human Services shall continue a separate classification and compensation plan for Registered
Nurses (RN) and Licensed Practical Nurses (LPN) who provide services to Medically Fragile
Children, who are Ventilator dependent, Respirator dependent, Intubated, and Parenteral feeding or
any combination of the above. The classification plan shall recognize the skill level that these nurses
caring for these Medically Fragile Children must have over and above normal home-care or school-
based nurses.

33.15. (DHHS: CHIP Enrollment and Recertification) The Department of Health and Human
Services shall enroll and recertify eligible children to the Children's Health Insurance Program
( CHIP) and must use available state agency program data including, but not limited to, that housed in
the Revenue and Fiscal Affairs Office, to include the Department of Social Services' Supplemental
Nutritional Assistance Program (SNAP) and the department may use the poverty-related information
from the Department of Education. Use of this data and cooperative efforts between state agencies
reduces the cost of outreach and maintenance of eligibility for CHIP.

33.16. (DHHS: Carry Forward) The Department of Health and Human Services is authorized
to carry forward cash balances from the prior fiscal year into the current fiscal year for any earmarked
or restricted trust and agency, or special revenue account or subfund. The department shall submit a
comprehensive reporting of all cash balances brought forward from the prior fiscal year. The report
shall, at a minimum, for each account or subfund include the following: the statutory authority that
allows the funds to be carried forward, the maximum authorized amount that can be carried forward,
the general purpose or need for the carry forward, the specific source(s) of funding or revenue that
generated the carry forward, and a detailed description of any pending obligations against the carry
forward. The report must be submitted to the President Pro Tempore of the Senate, Chairman of the

http://www scstatehouse.gov/sess121 _2015-2016/appropriations2016/tap1b.htm 1/24/2017
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Senate Finance Committee, Speaker of the House of Representatives, and Chairman of the House
Ways and Means Committee, within fifteen days after the Comptroller General closes the fiscal year.

33.17. (DHHS: Medicaid Provider Fraud) The department shall expand and increase its effort
to identify, report, and combat Medicaid provider fraud. The department shall publish on its' agency
homepage by April first, of the current fiscal year, the results of these efforts, the funds recovered,
and information pertaining to prosecutions of such cases, including pleas agreements entered into.

33.18. (DHHS: GAPS) The requirements of Article 5, Chapter 6, Title 44 shall be suspended
for the current state fiscal year.

33.19. DELETED

33.20. (DHHS: Contract Authority) The Department of Health and Human Services is
authorized to contract with community-based not-for-profit organizations for local projects that
further the objectives of department programs. The department shall develop policies and procedures
and may promulgate regulations to assure compliance with state and federal requirements associated
with the funds used for the contracts and to assure fairness and accountability in the award and
administration of these contracts. The department may require a match from contract recipients. The
department shall report to the Chairman of the Senate Finance Committee and the Chairman of the
House Ways and Means Committees on the contracts administered.

33.21. (DHHS: Medicaid Accountability and Quality Improvement Initiative) From the funds
appropriated and authorized to the Department of Health and Human Services, the department is
authorized to implement the following accountability and quality improvement initiatives:

(A)  Healthy Outcomes Initiative - The Department of Health and Human Services may tie
Disproportionate Share Hospital (DSH) payments to participation in the Healthy Outcomes Initiative
and may expand the program as DSH funding is available.

(B)  To improve community health, the department may explore various health outreach,
education, patient wellness and incentive programs. The department may pilot health interventions
targeting diabetes, smoking cessation, weight management, heart disease, and other health conditions.

These programs may be expanded as their potential to improve health and lower costs are identified
by the department.

(C)  Rural Hospital DSH Payment - Medicaid-designated rural hospitals in South Carolina
may be eligible to receive up to one hundred percent of costs associated with uncompensated care as
part of the DSH program. Funds shall be allocated from the existing DSH program. To be eligible,
rural hospitals must participate in reporting and quality guidelines published by the department and
outlined in the Healthy Outcomes Initiative. In addition to the requirements placed upon them by the
department, rural hospitals must actively participate with the department and any other stakeholder
identified by the department, in efforts to design an alternative health care delivery system in these
regions.

(D)  Primary Care Safety Net - The department shall implement a methodology to reimburse
safety net providers participating in a hospital Healthy Outcomes Initiative program to provide
primary care, behavioral health services, and pharmacy services for chronically ill individuals that do
not have access to affordable insurance. Qualifying safety net providers are approved, licensed, and
duly organized Federally Qualified Health Centers (FQHCs and other entities receiving funding under
Section 330 of the Public Health Services Act), Rural Health Clinics (RHCs), local alcohol and drug
abuse authorities established by Act 301 of 1973, Free Clinics, other clinics serving the uninsured,
and Welvista. The department shall formulate a methodology and allocate $4,000,000 for innovative
care strategies for qualifying safety net providers. The department shall formulate a separate
methodology and allocate $6,400,000 of funding to FQHCs, at least $1,600,000 of funding for Free
Clinics, and $1,600,000 of funding for local alcohol and drug abuse authorities created under Act 301
of 1973. The department shall develop a process for obtaining encounter-level data that may be used
to assess the cost and impact of services provided through this proviso. The department shall also

http://www.scstatehouse.gov/sess121 2015-2016/appropriations2016/taplb.htm 1/24/2017
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explore a transition to a prospective payment system for FQHCs to provide greater predictability and
stability for FQHC budgets.

(E)  Rural and Underserved Area Provider Capacity - The department shall incentivize the
development of primary care access in rural and underserved areas through the following
mechanisms:

(1)  the department shall leverage Medicaid spending on Graduate Medical
Education (GME) by implementing methodologies that support recommendations contained in the
January 2014 report of the South Carolina GME Advisory Group;

(2)  the department shall develop or continue a program to leverage the use of
teaching hospitals to provide rural physician coverage, expand the use of Telemedicine, and ensure
targeted placement and support of OB/GYN services in at least four counties with a demonstrated
lack of adequate OB/GYN resources by June 30, 2017; and

(3)  during the current fiscal year the department shall contract with the MUSC
Hospital Authority in the amount of $10,000,000 to lead the development and operation of an open
access South Carolina Telemedicine Network. Working with the department, the MUSC Hospital
Authority shall collaborate with Palmetto Care Connections to pursue this goal. No less than
$1,000,000 of these funds shall be allocated toward support of Palmetto Care Connections and other
hospitals in South Carolina. MUSC Hospital Authority must provide the department with quarterly
reports regarding the funds allocation and progress of telemedicine transformation efforts and
networks. MUSC Hospital Authority shall publish a summary report to the General Assembly
indicating the overall progress of the state's telemedicine transformation by March 1, 2017. In
addition, the department shall also contract with the MUSC Hospital Authority in the amount of
$1,000,000, and the USC School of Medicine in the amount of $2,000,000 to further develop
statewide teaching partnerships.

(4)  the department shall partner with the University of South Carolina School of
Medicine to develop a statewide Rural Health Initiative to identify strategies for significantly
improving health care access, supporting physicians, and reducing health inequities in rural
communities. Any funding supplied by the department in support of the Rural Health Initiative may
be deducted from the allocation made to the USC School of Medicine in section (E)(3)of this proviso.

(F)  The department shall allocate funds to be used for obesity education for patients,
reimbursement payments for providers, and continuing education for all providers through
partnerships with the Department.

(G)  To be eligible for funds in this proviso, providers must provide the department with
patient, service and financial data to assist in the operation and ongoing evaluation of both the
initiatives resulting from this proviso, and other price, quality, transparency and DSH accountability
efforts currently underway or initiated by the department. The Revenue and Fiscal Affairs Office
shall provide the department with any information required by the department in order to implement
this proviso in accordance with state law and regulations.

(H)  The department may pilot an all-inclusive health intervention program for wrap-around
care to vulnerable mental health patients who frequent the emergency room in hotspots and
underserved areas within the state. The pilot program must provide reports detailing progress on the
target population and health outcomes achieved. These programs may be expanded as their potential
to improve health and lower costs are identified by the department.

(I)  The department shall publish quarterly reports on the agency's website regarding the
department's progress in meeting the goals established by this provision.

33.22. (DHHS: Medicaid Healthcare Initiatives Outcomes) Prior to February fifteenth of the
current fiscal year, the Director of the Department of Health and Human Services shall make a
presentation to the House Ways and Means Healthcare Budget Subcommittee on the outcomes of
Medicaid healthcare initiatives enacted during the current fiscal year to improve the well-being of
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persons enrolled in the Medicaid program and receiving services from Medicaid providers.

33.23. (DHHS: Carry Forward Authorization) For the current fiscal year, the Department of
Health and Human Services is authorized to carry forward and expend any General Fund balances for
the Medicaid program. Within thirty days after the close of the fiscal year, the department shall report
the balance carried forward to the Chairman of the Senate Finance Committee and the Chairman of
the House Ways and Means Committee.

33.24. DELETED

33.25. DELETED

33.26. DELETED

33.27. (DHHS: Rural Health Initiative) From the funds appropriated to the Department of
Health and Human Services for the Rural Health Initiative, the department shall partner with the
following state agencies, institutions, and other key stakeholders to implement these components of a
Rural Health Initiative to better meet the needs of medically underserved communities throughout the
state. The department may leverage any and all available federal funds to implement this initiative.

(A)  The Department of Health and Human Services shall take appropriate action to facilitate the
following provisions:

(1)  Rural Healthcare and Education - The USC School of Medicine shall consult with
the South Carolina Office of Rural Health in preparing a proposal for a Center of Excellence to
support and develop rural medical education and delivery infrastructure with a statewide focus,
through clinical practice, training, and research, as well as collaboration with other state agencies and
institutions. The center's activities must be centered on efforts to improve access to care and expand
healthcare provider capacity in rural communities. The department shall authorize at least $1,000,000
to support center staffing as well as the programs and collaborations delivering rural health research,
the ICARED program, workforce development scholarships and recruitment, rural fellowships, health
education development, and/or rural practice support and education. Funding released by the
department pursuant to this section must not be used by the recipient(s) to supplant existing resources
already used for the same or comparable purposes. No later than February 1st of the current fiscal
year, the USC School of Medicine shall report to the Chairman of the House Ways and Means
Committee, the Chairman of the Senate Finance Committee, and the Director of the Department of
Health and Human Services on the specific uses of funds budgeted and/or expended pursuant to this
provision.

(2)  Rural Medicine Workforce Development - The department, in consultation with the
Medical Education Advisory Committee (MEAC), shall support the development of additional
residency and/or fellowship slots or programs in rural medicine, family medicine, and any other
appropriate primary care specialties that have been identified by the department as not being
adequately served by existing Graduate Medical Education programs. The department shall ensure
that each in-state member of the Association of American Medical Colleges is afforded the
opportunity to participate in MEAC. New training sites and/or residency positions are subject to
approval as specified by the Accreditation Council for Graduate Medical Education (ACGME).

Applications to the ACGME must be developed no later than June 30, 2017. The department may
also accept proposals and award grants for programs designed to expose resident physicians to rural
practice and enhance the opportunity to recruit these residents for long-term practice in these rural
and/or underserved communities. Up to $500,000 of the recurring funds appropriated to the
department for the Rural Health Initiative may be used for this purpose.

(B)  The department shall investigate the potential use of DSH and/or any other allowable and
appropriate source of funds in order to improve access to emergency medical services in one or more
communities identified by the department in which such access has been degraded due to a hospital's
closure during the past five years. In the current fiscal year, the department is authorized to establish
a DSH pool for this purpose and/or if deemed necessary to implement transformation plans for which
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conforming applications were filed with the department on or before April 1, 2016, but for which
additional negotiations or development were required. An emergency department that is established
within 35 miles of its sponsoring hospital during the current fiscal year and which receives dedicated
funding pursuant to this proviso shall be exempt from any Department of Health and Environmental
Control Certificate of Need requirements or regulations. Any such facility shall participate in the
Statewide Telemedicine Network.

(C)  The Revenue and Fiscal Affairs Office and the Area Health Education Consortium's Office
of Healthcare Workforce Analysis and Planning shall provide the department with any information
required by the department in order to implement this proviso in accordance with state law and
regulations.

33.28. DELETED

%33.29.  (DHHS: Notice of Proposed Rate Reductions, Fee Increases, Policy Decisions) The
Department of Health and Human Services may not reduce Medicaid provider rates, increase
Medicaid fees or implement an agency policy decision with a similar effect, until the department
has provided notice of the proposed rate reduction, fee increase or policy decision and has given a
minimum of thirty days from the date of notification for written comments to be submitted.

Following this thirty day comment period, the department must take a maximum of fifteen days to
review and respond to the comments received. The department must not implement a provider rate
reduction, fee increase, or policy decision with a similar effect until forty-five days has elapsed
from the date of notification.

This does not restrict the annual updating of cost base rates and those rates which are indexed
to methodologies provided for in the Medicaid State Plan.

Please note: Text printed in italic, boldface indicates sections vetoed by the Governor on

June §, 2016.
*Indicates those vetoes sustained by the General Assembly on June 15, 2016.
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FTE Request

e Transfer Bank Account Monitoring to State Treasurer’s Office
e ($150,000) General Funds, ($150,000) Total Funds — (2.0 FTEs)

e Funds associated with two FTEs will be transferred to the State Treasurer’s Office.



Healthy Connections >‘

Proviso 33.23

DHHS: Carry Forward Authorization

The following is submitted as required by Proviso 33.23 of the
SFY 2017 Appropriations Act

For the current fiscal year, the Department of Health and Human Services is
authorized to carry forward and expend any General Fund balances for the
Medicaid program. Within thirty days after the close of the fiscal year, the
department shall report the balance carried forward to the Chairman of the
Senate Finance Committee and the Chairman of the House Ways and Means
Committee.

8/3/16



GENERAL FUNDS
CARRY FORWARD

Agency: Department of Health and Human Services

Fund Number: 10010000 Fund Name: General Fund

SFY 2015-16
Beginning Balance 174,310,340
Receipts .
Disbursement (1,191,850,294)
Transfers 1,126,493,641
Ending Balance 108,953,687

SFY2016 Year to Date as of 7/31/2016

1. Cite the authorization by which the agency has the authority to carry forward the funds.

Proviso 33.23 — Carry Forward Authorization: For the current fiscal year, the Department
of Health and Human Services is authorized to carry forward and expend any General Fund
balances for the Medicaid program. Within thirty days after the close of the fiscal year, the
department shall report the balance carried forward to the Chairman of the Senate Finance
Committee and the Chairman of the House Ways and Means Committee.

2. Please describe in detail why the agency needs to carry forward a balance greater than one-
twelfth of the funds identified as disbursements (other than it is required by law).

The agency needs to carry forward a balance greater than one-twelfth of the funds identified
as disbursements for purposes of maintaining funds for unexpected increases in enrollment
and/or health care costs for Medicaid beneficiaries.

3. Please describe the key expenditures of this fund.
These funds are for Medicaid Expenditures.

4. Please provide a description of the source(s) of funding for this account,

The source of funding for this account is State Appropriated Dollars.



Healthy Connections )0

Proviso 33.16

DHHS: Carry Forward

The following is submitted as required by Proviso 33.16 of the
SFY 2017 Appropriations Act

The Department of Health and Human Services is authorized to carry forward
cash balances from the prior fiscal year into the current fiscal year for any
earmarked or restricted trust and agency, or special revenue account or
subfund. The department shall submit a comprehensive reporting of all cash
balances brought forward from the prior fiscal year. The report shall, at a
minimum, for each account or subfund include the following: the statutory
authority that allows the funds to be carried forward, the maximum authorized
amount that can be carried forward, the general purpose or need for the carry
forward, the specific source(s) of funding or revenue that generated the carry
forward, and a detailed description of any pending obligations against the carry
forward. The report must be submitted to the President Pro Tempore of the
Senate, Chairman of the Senate Finance Committee, Speaker of the House of
Representatives, and Chairman of the House Ways and Means Committee,
within fifteen days afier the Comptroller General closes the fiscal year.

8/3/16



OTHER FUNDS
CARRY FORWARD

Agency: Department of Health and Human Services

Fund Number: 31870000 Fund Name: Medicajd Reserve Account

SFY 2015-16
Beginning Balance 219,427,128
Receipts 1,250
Disbursement (15,200,000)
Transfers - 11,674,703
Ending Balance 215,903,081

SFY2016 Year to Date as of 7/31/2016

I. Cite the authorization by which the agency has the authority to carry forward the

funds.

Proviso 33.16- — Carry Forward: The Department of Health and Human Services
is authorized to carry forward cash balances from the prior fiscal year into the
current fiscal year for any earmarked or restricted trust and agency, or special
revenue account or subfund.

. Please describe in detail why the agency needs to carry forward a balance greater
than one-twelfth of the funds identified as disbursements (other than it is required
by law).

With the support of the General Assembly, the agency has set a target minimum of
3% reserves of current year appropriations for increases in enrollment and/or
unexpected increases in health care costs for Medicaid beneficiaries

. Please describe the key expenditures of this fund.

Medicaid Program Expenditures

. Please provide a description of the source(s) of funding for this account.

Source of funds are unobligated matching funds.



OTHER FUNDS
CARRY FORWARD/TRUST FUND BALANCES

Agency: Department of Health and Human Services

Fund Number: 31880000 Fund Name: SCDHHS Medicaid Recoupment and

Disallowance

SKFY 2015-16
Beginning Balance 8,866,498
Receipts 1,014,754
Disbursement -
Transfers 3,890,650
Ending Balance 13,771,902

SFY2016 Year to Date as of 7/31/2016

1.

Cite the authorization by which the agency has the authority to carry forward the
funds.

Proviso 33.1 ~ Recoupment/Restricted Fund: The Department of Health and
Human Services shall recoup all refunds and identified program overpayments and
all such overpayments shall be recouped in accordance with established collection
policy. Further, the Department of Health and Human Services is authorized to
maintain a restricted fund on deposit with the State Treasurer to be used to pay for
liabilities and improvements related to enhancing accountability for future audits,
The restricted fund will derive from prior year program refunds. The restricted
fund shall not excced one percent of the tolal appropriaiion authorization for the
current year. Amounts in excess of one percent will be remitted to the General
Fund.

Please describe in detail why the agency needs 1o carry forward a balance greater
than one-twelfth of the funds identified as disbursements (other than it is required
by law).

This account is used to accumulate the state portion of prior year refunds for use in
satisfying audit liabilities resulting from deferrals, disallowances, and uncollected
accounts receivables due to the federal government within 365 days (such as
nursing home receivables resulting from audits). Due to the potential size of our
disallowances, this balance is necessary to prevent requests to the General
Assembly to fund disallowances. Funding in this account is not generated at a
consistent rate and the carry forward provision allows for the accumulation of
balances sufficient to handle our sizable disallowances and receivables not
collected within 60 days.



3. Please describe the key expenditures of this fund.

Expenditures for the current year would be for payment of liabilities due to
disallowances, deferrals, or uncollected accounts receivables due to the federal
government. This amount does not post as expenditures but as a reduction of
revenue because they must be posted as revenue in the federal account.

4. Please provide a description of the source(s) of funding for this account.

The source of funding for this account is the state portion of prior year refunds less
expenditures for the Third Party Liability, Drug Rebate, and Fraud and Abuse
Programs and is transferred to this sub-fund from fund 35040000 where all state
refunds are deposited.



OTHER FUNDS
CARRY FORWARD/TRUST FUND BALANCES

Agency: Department of Health and Human Services

Fund Number: 34400000 Fund Name: Med Care Prog - $0.50 per Capita

SFY 2015-16
Beginning Balance 625,364
Receipts .
Disbursement (2,938,046)
Transfers o 2,312,682
Ending Balance -

SFY2016 Year to Date as of 7/31/2016

1. Cite the authorization by which the agency has the authority to carry forward the

funds.

This subfund administers the provisions of Section 44-6- 146(A): “Every fiscal year
the State Treasurer shall withhold from the portion of the Local State Government
Fund allotted to the counties, a sum equal to fifty cents per capita based on the
population of the several counties as shown by the latest official census of the
United States. The money withheld by the State Treasurer must be placed to the
credit of the commission and used to provide Title XIX (Medicaid) Services.”

. Please describe in detail why the agency needs to carry forward a balance greater
than one-twelfth of the funds identified as disbursements (other than it is required
by law).

Generally, the agency does not carry forward a balance greater than one-twelfth,

. Please describe the key expenditures of this fund.

These funds are for Medicaid Services. Expenditures are moved from the general
fund (10010000) to this account.

. Please provide a description of the source(s) of funding for this account.

Funds are allocated from the Local Government Fund through the State Treasurer’s
Office.



OTHER FUNDS
CARRY FORWARD/TRUST FUND BALANCES

Agency: Department of Health and Human Services

Fund Number: 34410000 Fund Name: Statc Agencies — Medicaid Allocation

SFY 2015-16
Beginning Balance 47,983,019
Receipts 21,516,027
Disbursement (120,643,057)
Transfers . 98943273
Ending Balance o 47,799,262

SFY2016 Year to Date as of 7/31/2016

1. Cite the authorization by which the agency has the authority to carry forward the

funds.

This fund is used to account for the matching funds transferred from state and other

eligible providers participating in Medicaid contracts and services.

2. Please describe in detail why the agency needs to carry forward a balance greater
than one-twelfth of the funds identified as disbursements (other than it is required

by law).

These funds are given to the Department by other state entities or other cligible
providers and are expended on a yearly basis for Medicaid contracts or services,
Any carry forward is due to timing of receipt of match for a new fiscal year that is
received in prior year. Without this carry forward, the Department would be unable

to fund these contracts and services at the beginning of the State Fiscal Year.
3. Please describe the key expenditures of this fund,
Expenditures represent Medicaid contracts and services.

4. Please provide a description of the source(s) of funding for this account.

Funds are received from state and other eligible providers as match for Medicaid

federal funding.



OTHER FUNDS
CARRY FORWARD/TRUST FUND BALANCES

Agency: Department of Health and Human Services

Fund Number: 34420000 Fund Name: Special Grants

Ending Balance

SKFY 2015-16
Beginning Balance 28,119,062
Receipts 77,529,499
Disbursement (74,152,738)
Transfers o 3,098,436

34,594,259

SFY2016 Year to Date as of 7/31/2016

1. Cite the authorization by which the agency has the authority to carry forward the

funds.

Proviso 33.4 — Third Party Liability Collection: The Department of Health and
Human Services is allowed to fund the net costs of any Third Party Liability and
Drug Rebate collection efforts from the monies collected in that effort.

Proviso 33.8 — Fraud and Abuse Collections: The Department of Health and
Human Services may offset the administrative costs associated with controlling
fraud and abuse.

. Please describe in detail why the agency needs 1o carry forward a balance greater
than one-twelfth of the funds identified as disbursements (other than it is required
by law).

Actual collections are received in Fund 35040000 and transferred to this fund as
needed to fund Third Party Liability, Drug Rebate and Fraud and Abuse activities.
Because collections are not consistent through the year, one-twelfth of the
expenditures may not be sufficient to cover monthly costs actually incurred. Use
of this carry forward reduces the need for state appropriated dollars to fund these
activities.

. Please describe the key expenditures of this fund.

Administrative expenditures for the Third Party Liability, Drug Rebate and Fraud
and Abuse programs are funded through this fund. These expenditures include
salary, fringe, supplies, equipment, contractual services, etc.

. Please provide a description of the source(s) of funding for this account,
Sources of funding for these programs are from Third Party Liability, Fraud and
Abuse and Drug Rebate collections.



OTHER FUNDS
CARRY FORWARD/TRUST FURD BALANCES

Agency: Department of Health and Human Services

Fund Number: 34750000 Fund Name: County Medicaid (MIAA)

SFY 2015-16
Beginning Balance 8,662
Receipts =
Disbursement (5,521,841)
Transfers - 5,513,179
Ending Balance =

SFY2016 Year to Date as of 7/31/2016

1. Cite the authorization by which the agency has the authority to carry forward the
funds.

This subfund is used to account for funds received from counties to be used as
Medicaid matching funds as required by Section 44-6-146(B) that states, in part:
“County governments are assessed and additional thirteen million dollars annually
for use as matching funds for Medicaid services. Of these funds, seven and a half
million dollars must be deposited into the Medicaid Expansion Funding created by
Section 44-6-155.” With $7.5 million required to be deposited in the Medicaid
Expansion Fund (44790000), the remaining $5.5 million is accounted for in this
Fund. Usually, this Fund is used to reimburse expenditures made from the General
Fund (10010000).

2. Please describe in detail why the agency needs to carry forward a balance greater
than one-twelfth of the funds identified as disbursements (other than it is required
by law).

Generally, the agency does not carry forward a balance greater than one-twelfth,

3. Please describe the key expenditures of this fund.

All expenditures are for Medicaid Services.

4. Please provide a description of the source(s) of funding for this account.

Funding is generated from assessments on county governments.



OTHER FUNDS
CARRY FORWARD/TRUST FUND BALANCES

Agency: Department of Health and Human Services

Fund Number: 34760000 Fund Name: Medicaid CPE

SFY 2015-16
Beginning Balance -
Receipts 170,495,907
Disbursement (170,495,907)
Transfers - A
Ending Balance o -

SFY2016 Year to Date as of 7/31/2016

1. Cite the authorization by which the agency has the authority to carry forward the

funds.

This fund is used for budgetary purposes only. It is used fo account for required
Medicaid matching funds that are retained by state and local government providers
and does not represent cash expenditures.

. Please describe in detail why the agency needs to carry forward a balance greater
than one-twelfth of the funds identified as disbursements (other than it s required
by law).

The balance should be zero and the balance should not be greater than one-twelfth,
. Please describe the key expenditures of this fund.

Revenues and expenditures are recorded in an equal amount in the accounting
records monthly for these non-cash matching funds.

. Please provide a description of the source(s) of funding for this account.

This fund is for budgetary purposes only and represents non-cash required matching
funds retained by state and local governments for Medicaid services.



OTHER FUNDS
CARRY FORWARD/TRUST FUND BALANCES

Agency: Department of Health and Human Services

Fund Number: 35B40000 Fund Name: Medicaid Sponsored Workers

SFY 2015-16
Beginning Balance 6,427,556
Receipts 105,097
Disbursement (2,592,625)
Transfers 99,907
Ending Balance 4,039,934

SFY2016 Year to Date as of 7/31/2016

1. Cite the authorization by which the agency has the authority to carry forward the

funds.

Proviso 33.9 establishes SCDHHS to continue as the agency responsible for
determination of Medicaid Eligibility. This fund is used to account for monies
received from sponsors of Medicaid Eligibility Workers. Individual providers
contract with SCDHHS to provide the state match requirement of the salary of
Medicaid Eligibility Workers to be located at the sponsor’s facility.

. Please describe in detail why the agency needs to carry forward a balance greater
than one-twelfth of the funds identified as disbursements (other than it is required
by law).

Any balances carried forward represent timing differences between receipt of
contractual payments and the salary incurred for the workers sponsored.

. Please describe the key expenditures of this fund.
Salaries for Medicaid Eligibility Workers,
. Please provide a description of the source(s) of funding for this account.

Funding is generated from contractual relationships with sponsor Medicaid
Providers.



OTHER FUNDS
CARRY FORWARD/TRUST FUND BALLANCES

Agency: Department of Health and Human Services

Fund Number: 35047000 Fund Name: Med Asst. Prog Refunds - State

SFY 2015-16
Beginning Balance -
Receipts 20,770,037
Disbursement -
Transfers — (20,770,037)
Ending Balance o -

SFY2016 Year to Date as of 7/31/2016

1. Cite the authorization by which the agency has the authority to carry forward the
funds.

This is a clearing fund that is used to deposit the state portion of Medicaid assistance
payment refunds until proper identification and distribution can be made. The net
costs of contracting for the Third Party Liability collection efforts are paid from
Fund 34420000. These revenues are transferred to Fund 31870000 and Fund
31880000 during the year,

2. Please describe in detail why the agency needs to carry forward a balance greater
than one-twelfth of the funds identified as disbursements (other than it is required
by law).

These monies are transferred to Fund 31 870000, Fund 34420000 or Fund 31880000
throughout the year pursuant to Proviso 33.1

3. Please describe the key expenditures of this fund.
Expenditures are not paid from this fund, but Third Party Liability and Drug Rebate
efforts are funded from these revenues in Fund 34420000. Excess revenues are
transferred to Fund 318800000 and Fund 31870000 to maintain the target minimum
of 3% reserves.

4. Please provide a description of the source(s) of funding for this account.

The funding source for this account is prior year refunds.
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OTHER FUNDS
CARRY FORWARD/TRUST FUND BALANCES

Agency: Department of Health and IHuman Services

Fund Number: 36340000 Fund Name: Cap Reserve Fund Op

SFY 2015-16
Beginning Balance 282,873
Receipts -
Disbursement (1,096,797)
Transfers o 5,045,484
Ending Balance 4,231,559

SFY2016 Year to Date as of 7/31/2016

1. Cite the authorization by which the agency has the authority to carry forward the

funds.

Proviso 33.16 — Carry Forward: The Department of Health and Human Services is
authorized to carry forward cash balances from the prior fiscal year into the current
fiscal year for any earmarked or restricted trust and agency, or special revenue
account or fund.

. Please describe in detail why the agency needs to carry forward a balance greater
than one-twelfth of the funds identified as disbursements (other than it is required

by law).

Generally, the agency should not carry forward a balance greater than one-twelfth.
. Please describe the key expenditures of this fund.

These funds are to be used for major IT system projects that were explicitly
identified by the General Assembly when the funds were provided to us. This
included the MMIS replacement project.

- Please provide a description of the source(s) of funding for this account.

Capital reserve funds were appropriated to DHHS in the 2011-12 Appropriations
Act H.3701 and the 2015-16 Appropriations Act H.3702,

11



OTHER FUNDS
CARRY FORWARD/TRUST FUND BALANCES

Agency: Department of Health and Human Services

Fund Number: 38450000 Fund Name: Money Follows Person Grant

SFY 2015-16
Beginning Balance 81,096
Receipts 42,279
Disbursement -
Transfers -
Ending Balance 123,375

SFY2016 Year to Date as of 7/31/2016

. Cite the authorization by which the agency has the authority to carry forward the
funds.

Proviso 33.16 — Carry Forward: The Department of Health and Human Services is
authorized to carry forward cash balances from the prior fiscal year into the current
fiscal year for any earmarked or restricted trust and agency, or special revenue
account or subfund.

. Please describe in detail why the agency needs to carry forward a balance greater
than one-twelfth of the funds identified as disbursements (other than it is required
by law).

The Center for Medicare and Medicaid Services (CMS) requires that state savings
realized from the enhanced Federal Medical Assistance Percentage, be accumulated
in this “rebalancing fund” and be available for reinvestment into the community

long term care support system in order to increase the availability of Home and
Community Based Services (HCBS).

. Please describe the key expenditures of this fund.
Rebalancing funds are only available for expenditures that increase use of HCBS.
. Please provide a description of the source(s) of funding for this account.

Funds are generated from enhanced match from CMS consistent with Section 5001
of the Recovery Act.
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OTHER FUNDS
CARRY FORWARD/TRUST FUND BALANCES

Ageney: Department of Health and Human Services

Fund Number: 38540000 Fund Name: SCDHHS Pay- For- Success

) SFY 2015-16
Beginning Balance 8.895,849
Receipts ;
Disbursement
Transfers o -
Ending Balance 8,895,849

SFY2016 Year to Date as of 7/31/2016

. Cite the authorization by which the agency has the authority to carry forward the
funds.

Proviso 33.16 — Carry Forward; The Department of Health and Human Services is
authorized to carry forward cash balances from the priot fiscal year into the current
fiscal year for any earmarked or restricted trust and agency, or special revenue
account or subfund.

2. Please describe in detail why the agency needs to carry forward a balance greater
than one-twelfth of the funds identified as disbursements (other than it is required
by law).

This is a five year project being proposed by SCDHHS to promote provider
performance in the area of prenatal and early childhood home visit services.

3. Please describe the key expenditures of this fund.

Expenditures for this fund are in recognition of performance bases prenatal and
early childhood home visit services. The funds transferred to The Children’s Trust
will be held in escrow and will only be released to Nurse-Family Partnership if and
when they meet certain pre-negotiated outcomes that will be measured by an
independent evaluation. All funds not used as “success payments” will be returned
by The Children’s Trust to DHHS.

4. Please provide a description of the source(s) of funding for this account.

13



25% of total costs of related services are being retained in this fund unti] the
performance of the service provider has been evaluated.

OTHER FUNDS
CARRY FORWARD/TRUST FUND BALANCES

Agency: Department of Health and Human Services

Fund Number: 38610000 Fund Name: Services Fund for Emotionally Disturbed
Children

SFY 2015-16

Beginning Balance .
Receipts -
Disbursement s
Transfers _ -

Ending Balance -

SFY2016 Year (o Date as of 7/31/2016

1.

Cite the authorization by which the agency has the authority to carry forward the
funds.

SC Code of Laws Section 20-7-5710: There is established the Interagency System
for Caring for Emotionally Disturbed Children, an integrated system of care to be
developed by the Continuum of Care for Emotionally Disturbed Children of the
Governor’s Office, the Department of Disabilities and Special Needs, the
Department of Health and Human Services, the Department of Mental Health, and
the Department of Social Services. The goal of the system is to implement South
Carolina’s Families First Policy and to support children in a manner that enables
them to function in a community setting, The system shall provide assessment and
evaluation procedures to insure a proper service plan and placement for each
accountable for monitoring on a regular basis each child’s care plan and procedures
to evaluate and certify the programs offered by providers,

Please describe in detail why the agency needs to carry forward a balance greater
than one-twelfth of the funds identified as disbursements (other than it is required
by law).

These funds are obligated for the EDC program through the MMIS payment system
and are transferred to us from DSS for this purpose.

3. Please describe the key expenditures of this fund.
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Expenditures for the Emotionally Disturbed Children program,
Please provide a description of the source(s) of funding for this account.

These funds are transferred to DHHS from DSS for the purpose of funding the state
share of the Emotionally Disturbed Children program.
OTHER FUNDS
CARRY FORWARD/TRUST FUND BALANCES

Agency: Department of Health and Human Services

Fund Number: 38907000 Fund Name: Parking Fund

SFY 2015-16

Beginning Balance -
Receipts .
Disbursement

Transfers

Ending Balance _ -
SFY2016 Year lo Date as of 7/31/2016

.

Cite the authorization by which the agency has the authority to carry forward the
funds.

Previously, employees paid individual monthly checks to the landlord for parking,
which was administratively cumbersome for all concerned. Through a cooperative
effort between the agency, the Division of General Services and the Comptro]ler
General’s Office, a process was established for collecting the parking fees through
payroll deduction and making one monthly payment to the landlord. This fund was
established as an account to deposit employee payroll deductions for monthly
parking fees incurred by employees.

Please describe in detail why the agency needs to carry forward a balance greater
than one-twelfth of the funds identified as disbursements (other than it is required
by law).

These funds are obligated for monthly employee parking.

. Please describe the key expenditures of this fund.

Expenditures are for employee parking fees.
Please provide a description of the source(s) of funding for this account.

The source of funding is from Agency employees.
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OTHER FUNDS
CARRY FORWARD/TRUST FUND BALANCES

Agency: Department of Health and Human Services

Fund Number: 39580000 Fund Name: Sale of Assels

SFY 2015-16
Beginning Balance 2,713
Receipts 1,375
Disbursement -
Transfers -
Ending Balance 3 4,088

SFY2016 Year to Date as of 7/31/2016

1. Cite the authorization by which the agency has the authority to carry forward the

funds.

This fund is to be used to deposit the proceeds from the sale of assets to be used for

the purchase of like kind assets.

2. Please describe in detail why the agency needs to carry forward a balance greater
than one-twelfth of the funds identified as disbursements (other than it is required

by law).

These funds are held for the purchase of like kind assets needed by the agency. Due
to timing of sales and ordering of new assets, carry forward balances may be

necessary to cover the costs of the new equipment.
3. Please describe the key expenditures of this fund.
Expenditures in this fund are for the replacement of like kind assets.
4. Please provide a description of the source(s) of funding for this account.

Funds are deposited to this account from the sale of assets to state surplus,
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OTHER FUNDS
CARRY FORWARD/TRUST FUND BALANCES

Agency: Department of Health and Human Services

Fund Number: 41760000 Fund Name: Nursing Home Sanctions

SFY 2015-16
Beginning Balance 9,642,142
Receipts 1,679,508
Disbursement (136,011)
Transfers -
Ending Balance 11,185,639

SFY2016 Ycar to Date as of 7/31/2016

1.

Cite the authorization by which the agency has the authority to carry forward the
funds.

SC Code of Laws Section 44-6-470

Please describe in detail why the agency needs to carry forward a balance greater
than one-twelfth of the funds identified as disbursements (other than it is required

by law).

Nursing facilities are surveyed by the Department of Health and Environmental
Control (DHEC) to assure the facilities are meeting standards for conditions of
participation. If a nursing home is out of compliance, DHEC may impose a Civil
Money Penalty (CMP).

Federal law as stated in 42 CFR Part 488.442 mandates that CMPs collected by the
State must be applied to the protection of the health or property of residents of
facilities that the State or CMS finds non-compliant, such as (1) payment for the
cost of relocating residents to other facilities; (2) state costs related to the operation
of a facility pending correction of deficiencies or closure; and (3) reimbursement
of residents for personal funds or property lost at a facility as a result of action by
the facility or by individuals used by the facility to provide services 1o residents.

These funds are obligated for this purpose and should be maintained to assure that
funds are available should the need arise to relocate patients or to maintain
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operation of a facility pending corrective action. If adequate funding were not
available, the Departmeni would have 1o request funding from the State General
Fund to fund the cost of a nursing facility closure. This is not a consistent monthly
need; therefore, one-twelfth carry forward may not be sufficient in the event of a
home closure.

. Please describe the key expenditures of this fund.

Expenditures are related to nursing home contracts for training and testing costs.

- Please provide a description of the source(s) of funding for this account.

These funds come from the collection of fees and fines as a result of nursing home
sanctions imposed by the Center of Medicare and Medicaid Services.
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OTHER FUNDS
CARRY FORWARD/TRUST FUND BALANCES

Agency: Department of Health and Human Services

Fund Number: 42750000 Fund Name: Tobacco Settlements

SFY 2015-16
Beginning Balance 13,814,867
Receipts 115,186
Disbursement (83,020,854)
Transfers 69,090,801

Ending Balance -

SFY2016 Year to Date as of 7/31/2016

1. Cite the authorization by which the agency has the authority to carry forward the

funds.

Proviso 117.36 — Tobacco Settlement Funds Carry Forward: State agencies are
hereby authorized to retain and carry forward any unexpended Tobacco Settlement
Agreement funds from the prior fiscal year into the current fiscal year to expend
such funds for the same purpose.

Proviso 118.11- Tobacco Settlement

. Please describe in detail why the agency needs to carry forward a balance greater
than one-twelfth of the funds identified as disbursements (other than it is required
by law).

Proviso 117.36 authorizes state agencies to retain and carry forward any
unexpended Tobacco Settlement Agreement funds from the prior fiscal year into
the current fiscal year to expend such funds for the same purpose.

. Please describe the key expenditures of this fund,

Medicaid Program Expenditures.

. Please provide a description of the source(s) of funding for this account.

The source of funding for this account comes from transfers made at the State
Treasurer’s Office.
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OTHER FUNDS
CARRY FORWARD/TRUST FUND BALANCES

Agency: Department of Health and Human Services

Fund Number: 44790000 Fund Name: Medicaid Expansion (MIAA)

SEFY 2015-16
Beginning Balance 41,794,757
Receipts 267,108,325
Disbursement (264,000,000)
Transfers - 11,388,664
Ending Balance 56,291,746

SFY2016 Yesr to Date as of 7/31/2016

1. Cite the authorization by which the agency has the authority to carry forward the

funds.

SC Code of Laws Section 44-6-155: (A) There is created the Medicaid Expansion
Fund into which must be deposited funds: (1) collected pursuant to Section 44-6-
146 and (2) collected pursuant to Section 12-23-810. This fund must be separate
and distinct from the general fund. These funds are supplementary and may not be
used to replace general funds appropriated by the General Assembly or other funds
used to support Medicaid.

SC Code of Laws Section 44-6-146: (B) County governments are assessed an
additional thirteen million dollars annually for use as matching funds for Medicaid
services. Of these funds, seven and a half million dollars must be deposited into
the Medicaid Expansion Fund created by Section 44-6-155.

SC Code of Laws Section 12-23-810: (C) Every hospital licensed as a general
hospital by the Department of Health and Environmental Control is subject to the
payment on an excise, license or privilege tax. Each hospital’s tax must be based
on the total expenditures of each hospital as a percentage of total hospital
expenditures statewide. Total annual revenues from the tax, exclusive of penalties
and interest, in subsection (A) of this section must equal two hundred sixty four
million dollars.

. Please describe in detail why the agency needs to carry forward a balance greater
than one-twelfth of the funds identified as disbursements (other than it is required
by law).

These funds are earmarked for the Medicaid Expansion program and carry forward
is due to the timing of the receipt of funds from the Department of Revenue. The
agency is required to expend the total amount of two hundred and sixty four million
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dollars. The increase in the tax amount was the result of a change in state law. The
Department of Revenue does send the funds for July of the new state fiscal year to
the agency in June of the prior year, which results in carry forward, but by law,
these funds cannot be expended in the prior year.

. Please describe the key expenditures of this fund.

Expenditures are paid through the MMIS payment system for Medicaid services.

Please provide a description of the source(s) of funding for this account.

Revenues are received from assessments on county governments and excise,
license, or privilege taxes imposed on licensed hospitals.
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OTHER FUNDS
CARRY FORWARD/TRUST FUND BALANCES

Agency: Department of Health and Human Services

Fund Number: 46K 50000 Fund Name: Tobacco Sur-Medicaid Res

SFY 2015-16
Beginning Balance 23,787,051
Receipts -
Disbursement (134,766,077)
Transfers — 110,979,026
Ending Balance -

SFY2016 Year to Date as of 7/31/2016

1.

Cite the authorization by which the agency has the authority to carry forward the
funds.

Proviso 118.5- Health Care Maintenance of Effort Funding: The revenue collected
from the fifty cent cigarette surcharge and deposited into the South Carolina
Medicaid Reserve Fund and shall be utilized by the Department of Health and
Human Services for the Medicaid Program. Unexpected funds appropriated
pursuant to this provision may be carried forward to succeeding fiscal years and
expended for the same purposes.

Please describe in detail why the agency needs to carry forward a balance greater
than one-twelfth of the funds identified as disbursements (other than it is required
by law).

Proviso 118.5 allows for unexpended funds to be carried forward to succeeding
fiscal years.

Please describe the key expenditures of this fund.
Expenditures are paid through the MMIS payment system for Medicaid services.
Please provide a description of the source(s) of funding for this account.

Revenues are received from the Department of Revenue from the fifty cent
surcharge tax on cigarettes,
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